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SUBJECT: UK - SOVIET GAS PUMPING DEAL 

REF: LONDON 20219 

1 . IN A LUNCHTIME CONVERSATION DECEMBER 14, THAT 
TOUCHED ON THE GAS PUMPING DEAL (REFTEL), BORIS 
NIKOLAEV, THE SOVIET ECONOMIC COUNSELOR, BEGAN BY 
ASSERTING THAT THE ROLLS ROYCE CONSORTIUM'S BID WAS 
BETTER THAN GE'S NOT ONLY ON PRICE BUT IN THAT BETTER 
TECHNICAL DETAIL WAS SUPPLIED. HE WENT ON, HOWEVER, 

TO NOTE THAT UK - SOVIET TRADE HAD BEEN BEDEVILLED BY 
THE INSISTENCE OF BRITISH COMPANIES ON ESCAPE CLAUSES 
TO ALLOW FOR BOTH INFLATION AND DEPRECIATION OF THE 
POUND. /HE SUGGESTED THAT ROLLS-ROYCE'S SUCCESS COULD 
BE ATTRIBUTED IN PART TO ITS BEING PREPARED TO MAKE A 
FIRMER BID, A CHANGE BASED ON THE COMPANY'S INCREASED 
OPTIMISM REGARDING BOTH COST INFLATION AND THE FUTURE 
OF THE POUND. 
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